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INDEPENDENT AUDITORS’ REPORT

To the Commissioners of
Niagara Falls Bridge Commission
Lewiston, New York

We have audited the accompanying statements of financial position of Niagara Falls Bridge Commission (the
“Commission”) as of October 31, 2009 and 2008, and the related statements of activities and changes in
unrestricted net assets, and of cash flows for the years then ended. These financial statements are the
responsibility of the Commission’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Commission as of October 31, 2009 and 2008, and the changes in its net assets and its cash flows
for the years then ended in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic 2009 financial statements taken as a
whole. The additional information on pages 15 through 18 is presented for the purposes of additional analysis and
is not a required part of the 2009 basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the 2009 basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the 2009 basic financial statements taken as a whole.

Clos " oo Bonor K oualhn L

January 4, 2010

Amemberof »
rT" I MGl is a worldwide association of independent auditing, accounting and consulting firms. Neither MGt nor
any member firm accepts responsibility for the activities, work, opinions or service of any other members.
BUSINESS SOLUTIONS
WORLDWIDE



NIAGARA FALLS BRIDGE COMMISSION

STATEMENTS OF FINANCIAL POSITION
OCTOBER 31, 2009 and 2008

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Investments

Total current assets

NONCURRENT ASSETS:
Investments
Land, bridges, buildings and equipment, net
Construction in progress - 30 year plan
Construction in progress - other

Total assets

LIABILITIES AND UNRESTRICTED NET ASSETS

CURRENT LIABILITIES:
Current portion of bonds payable

Current portion of postretirement benefit obligation

Accounts payable
Accrued wages and related withholdings
Other accrued expenses
Bond interest payable
Deposits payable
Deferred income
Total current liabilities

NONCURRENT LIABILITIES:
Postretirement benefit obligation
Interest rate swap
Bonds payable, net

Total liabilities

UNRESTRICTED NET ASSETS:
Revenue
Operation
General
Renewal and replacement
Debt sinking
Construction

Cumulative effect of currency translation
Total unrestricted net assets

Total liabilities and unrestricted net assets

See notes to financial statements.

2009 2008
$ 14,482,556 12,191,643
3,978,770 1,202,667
356,782 355,049
13,721,355 25,584,330
32,539,463 39,333,680
56,961,480 59,490,119
186,546,087 178,274,199
895,246 870,255
78,674,943 47,531,458
$355,617,219  § 325,499,720
$ 5,220,000 4,955,000
236,548 331,463
8,296,875 11,026,787
1,116,299 1,144,858
413,699 1,226,321
261,802 280,594
766,628 628,924
349,059 208,255
16,660,910 19,802,202
13,079,969 10,905,157
6,220,251 4,967,216
54,246,930 59,245,741
90,208,060 94,920,316
1,499,351 1,194,142
(13,567,483) (9,717,720)
53,688,172 68,001,458
(5,579,088) (11,670,619)
(6,438,582) (5,164,628)
193,309,392 166,208,749
222,911,762 208,851,382
42,497,397 21,728,022
265,400,159 730,579,404

. $355,617,219

$ 325,499,720




NIAGARA FALLS BRIDGE COMMISSION

STATEMENTS OF ACTIVITIES AND CHANGES IN UNRESTRICTED NET ASSETS

FOR THE YEARS ENDED OCTOBER 31, 2009 and 2008

REVENUES:
Toll income
Rental income
Conditional facilities contribution
Investment income
Miscellaneous
Total revenues

EXPENSES:
Administrative
Maintenance
Toll
Management information systems
Security
Depreciation
Interest on indebtedness
Amortization of bond financing expenses
Loss on disposal of asset
Foreign currency exchange loss
Total expenses

CHANGE IN UNRESTRICTED NET ASSETS BEFORE
UNREALIZED GAIN (LOSS) ON INVESTMENTS, LOSS ON
PERMANENT WRITE DOWN OF INVESTMENTS AND
CHANGE IN FOREIGN CURRENCY TRANSLATION

UNREALIZED GAIN (LOSS) ON INVESTMENTS

LOSS ON PERMANENT WRITE DOWN OF INVESTMENTS

CHANGE IN FOREIGN CURRENCY TRANSLATION (See Note 2)

CHANGE IN UNRESTRICTED NET ASSETS

UNRESTRICTED NET ASSETS - beginning of year

UNRESTRICTED NET ASSETS - end of year

See notes to financial statements.

2009 2008
$ 15,199,771 $ 17,776,115
10,150,848 11,329,104
5,278,927 -
3,818,191 4,310,526
177,744 240,754
34,625,481 33,656,499
4,930,101 6,058,547
3,805,053 5,033,212
3,661,135 4,136,690
843,313 775,043
569,228 626,828
5,332,777 5,965,293
5,090,098 5,085,768
221,189 944,883
178,269 -
- 40,190
24,631,163 28,666,454
9,994,318 4,990,045
4,066,061 (598,886)
- (1,304,814)
20,769,376 (41,492,121)
34,829,755 (38,405,776)
230,579,404 268,985,180

$ 265,409,159

$ 230,579,404




NIAGARA FALLS BRIDGE COMMISSION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED OCTOBER 31, 2009 and 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in unrestricted net assets before unrealized gain (loss) on
investments, loss on permanent write down of investments
and change in foreign currency translation
Adjustments to reconcile change in unrestricted net assets before unrealized
gain (loss) on investments, loss on permanent write down of investments
and change in foreign currency translation:
Depreciation
Amortization of bond financing expenses and bond discount
Change in fair value of interest rate swaps
Amortization of investment premiums
Amortization of investment discounts
Gain (loss) on sale of investments
Gain on disposal of property
Loss on disposal of asset
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Accounts payable
Accrued wages and related withholdings
Other accrued expenses
Bond interest payable
Deposits payable
Deferred income
Postretirement benefit obligation
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments
Purchases of investments
Purchases of land, bridges, buildings and equipment
Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Bond principal payments
Cash used for early bond redemption
Net cash used in financing activities

EFFECT OF EXCHANGE RATE CHANGES ON CASH
AND CASH EQUIVALENTS

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

See notes to financial statements.

2009 2008
$ 9994318 $ 4,990,045
5,332,777 5,965,293
221,189 944,883
1,253,035 611,976
96,182 128,075
(252,503) (958,466)
(437,883) 446,047
(6,803) (13,827)
178,269 -
(2,423,824) (42,983)
13,292 69,202
(10,785,610)  (5,914,284)
(84,440) 94,234
(837,218) 1,085,034
(18,792) -
79,547 75,319
125,298 138,945
1,711,827 1,488,466
4,158,661 9,107,959
33,610,255 81,944,623
(12,089,599)  (39,076,978)
(19,890,385) (24,297,797
1,630,271 18,569,848
(4,955,000)  (21,700,000)
- (1,071,603)
(4,955,000)  (22,771,603)
1,456,981 (1,043,749)
2,290,913 3,862,455
12,191,643 8,329,188
$ 14,482,556 $12,191,643




NIAGARA FALLS BRIDGE COMMISSION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED OCTOBER 31, 2009 AND 2008

1. ORGANIZATION

The Niagara Falls Bridge Commission (the “Commission”) is a public instrumentality created by an Act
of the Congress of the United States (Chapter 490, 75" Congress, 3™ Session, as amended) (the “Act”) to
own, operate and maintain the Rainbow, Whirlpool-Rapids and Lewiston-Queenston bridges across the
Niagara River. The Extra Provincial Corporations Act of the Province of Ontario, Canada licenses the
Niagara Falls Bridge Commission. Canada and the U.S. are equally represented on the Niagara Falls
Bridge Commission by an eight-member Board of Commissioners. The Commission has no stockholders
or equity holders. The Act provides that upon retirement of the Bridge Revenue Bonds, the bridges will
be transferred to the State of New York and the Province of Ontario.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The provisions of the Bond Indenture with the Commission’s bondholders (the “bond agreement”) govern
the disposition of revenues and prescribe certain accounting practices of the Commission, which include
the conditions for transfer of funds between the various accounts held by the Commission or the trustee
and the use of such funds. The financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America and are reflected in United States currency. The
accounting policies followed by the Commission in preparing financial statements are set forth below.

Reporting and Accounting Guidelines — The financial statements are prepared on the accrual basis of
accounting in accordance with current accounting standards, which establish standards for external
reporting by not-for-profit organizations and requires that resources be classified for accounting and
reporting purposes into three net asset categories according to externally (donor) imposed restrictions.

Current accounting standards require classification of net assets and revenues, expenses, gains, and losses
based on the existence or absence of donor-imposed restrictions. It requires that the amounts for each of
these classes of net assets — permanently restricted, temporarily restricted, and unrestricted — be displayed
in the statements of activities and changes in unrestricted net assets. The Commission reports
contributions of land, bridges, buildings, and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Contributions of long-lived assets with explicit
restrictions that specify how the assets are to be used and contributions of cash or other assets that must
be used to acquire long-lived assets are reported as restricted or temporarily restricted support.
Contributions with restrictions that are met in the same reporting period are reported as unrestricted
support. In the absence of explicit donor stipulations about how long-lived assets must be maintained, the
Commission reports expirations of donor restrictions when the donated or acquired long-lived assets are
placed in service.

Current accounting standards also require that an allocation be made of support costs to the functional
activity of the Commission. The Commission’s primary functional purpose is to own and operate the
Rainbow, Whirlpool-Rapids and Lewiston-Queenston bridges across the Niagara River. All support
costs, primarily interest and depreciation, have been charged to that function.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
The unrestricted net assets of the Commission consist of the following:

Revenue Net Assets — Revenue net assets represent toll and non-toll revenues which are transferred to
other various net asset subgroups to be used for their specific purposes. Non-toll revenues are to be used
for payment of operations and maintenance expenses and for renewal and replacement. Toll revenues are
first to be used for operating purposes if there is a deficiency of non-toll revenue. The remaining excess
of toll revenue must be expended in the following order: (1) to meet debt service requirements of the
outstanding bond issues, (2) any remaining renewal and replacement expenses not paid for by non-toll
revenues are to be paid for by toll revenues, and (3) any excess is to be deposited into the general net asset
subgroup.

Operation Net Assets — Operation net assets represent the portion of expendable funds that are available
for all reasonable and necessary operation and maintenance expenses.

General Net Assets — General net assets consist of undesignated net assets obtained from excess toll
revenues, after the replenishment of debt sinking requirements, which may be used for any lawful purpose
of the Commission. In addition, a portion of general net assets has been designated to cover net operation
deficits that result from the accrual of liabilities, in particular the long-term postretirement benefit
liability. The amount designated for such operation deficit is $13,567,483 and $9,717,720, respectively,
as of October 31, 2009 and 2008.

Renewal and Replacement Net Assets — Renewal and replacement net assets represent net assets
designated for major or extraordinary renewal, replacement, resurfacing or reconstruction of the Toll
Bridge System.

Debt Sinking Net Assets — Debt sinking net assets represent net assets set aside to meet debt service
requirements.

Construction Net Assets — Construction net assets represent net assets designated for the capital program
for improvements and expansion of the bridges, tolls and toll plazas.

Cash and Cash Equivalents — Cash and cash equivalents are highly liquid investments (valued at cost,
which approximates fair value) acquired with original maturities of three months or less.

Accounts Receivable — Accounts receivable primarily represents toll fares receivable from commercial
credit account customers, rents receivable from Duty Free and General Services Administration and
reimbursement from the Government of Canada for construction of new Canada Border Services Agency
facilities at the Queenston plaza. During 2009, the Commission was awarded a conditional facilities
contribution in the amount of $62 million (Canadian) for the construction of the new facilities. Included
in accounts receivable at October 31, 2009 is approximately $2,400,000 due under this facilities
contribution agreement.

Investments — Under current accounting standards, investments in marketable securities with readily
determinable fair values, and all investments in debt securities, are reported at their fair values in the
statements of financial position. Unrealized gains and losses are included in the statements of activities
and changes in unrestricted net assets. If, and when, a determination is made that a decline in fair value
below the cost basis is other than temporary, the related investment is written down to its estimated fair
value.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment Valuation and Income Recognition — In 2009, the Commission adopted new accounting
standards that were established to determine the fair value of assets and liabilities which are subject to
reporting at fair value. This guidance established a hierarchy for the determination of fair value, as well
as disclosure requirements relative to those assets and liabilities. The hierarchy identified three levels of
input. Level 1 inputs are generally quoted market prices for identical assets or liabilities, which are
actively traded on an exchange. Level 2 inputs generally consist of market prices for identical assets
which are not actively traded or market prices of similar assets or liabilities which are actively traded on
an exchange. Level 3 inputs are referred to as unobservable inputs and consist primarily of information
derived by management where Level 1 and Level 2 inputs are not available. These may include such
things as present value of expected future cash flows or other valuation methodologies. Under the
hierarchy, Level 1 inputs are the most preferred followed by Level 2 and Level 3. Level 3 inputs are to be
used when neither Level 1 nor Level 2 inputs are available.

An investment’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for investments measured at fair value as
of October 31, 2009 and 2008:

U.S. Government Obligations and Corporate Bonds: Under the Commission’s current investment asset
strategy, the majority of the Commission’s investment assets are classified in Level 1. These assets
include government agency bonds, corporate and treasury bonds, inflation protection securities, and
money market funds. Quoted prices for these securities are provided to the Commission by published
market sources.

Canadian Government Obligations and Corporate Bonds: Under the Commission’s current investment
asset strategy, the majority of the Commission’s investment assets are classified in Level 2. These assets
include government agency bonds, corporate and treasury bonds and money market funds. Quoted prices
for these securities are based on similar assets in active markets in Canada.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Commission believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in
different fair value measurements at the reporting date.

The Commission presents unrealized gains and losses on investments in the statements of activities and
changes in unrestricted net assets.

Purchases and sales of securities are recorded on a trade date basis. Interest income is recorded on the
accrual basis.

Cost of Bridges and Related Structures — Bridges and related structures are stated at cost. Depreciation
is computed using the straight-line method over the estimated useful life of the assets and amounted to
$5,332,777 and $5,965,293, respectively, for the years ended October 31, 2009 and 2008. Depreciation is
not recorded in the year of acquisition. The estimated useful lives used are as follows:

Bridges 62 — 120 years
Buildings 20 — 50 years
Equipment 3 — 15 years



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Deposits Payable — Deposits payable are amounts received from commercial credit customers as
refundable deposits on their accounts, held as collateral in case of default on account. The deposit
amount is two times the customers’ average monthly charges.

Deferred Income — Deferred income represents prepaid toll payments received as part of the
Commission's electronic toll program. The program consists of prepaid deposits linked to an electronic
card. Each time a participating patron crosses a bridge, the card is read and their account balance is
decreased as toll revenue is recognized.

Revenue Recognition — The two primary recurring sources of revenue for the Commission consist of toll
and rental income. The Commission recognizes toll income as earned and accepts payment in both
United States and Canadian currency. The Commission also recognizes monthly rental income from
various duty-free shops on an accrual basis.

Foreign Currency Translation — The revenues, expenses, assets and liabilities recorded in Canadian
currency have been translated into United States currency in the accompanying financial statements based
on the appropriate rates of exchange. Revenues and expenses are translated using an average of the
currency exchange rates which prevailed during the fiscal year. The average of the currency exchange
rates for the years ended October 31, 2009 and 2008 were .82597 and 1.00877, respectively and resulted
in an exchange loss of ($1,742,498) for the year ended October 31, 2009 and an exchange gain of $24,371
for the year ended October 31, 2008. Assets and liabilities are translated at currency exchange rates
prevailing at the statement of financial position date. The spot rates as of October 31, 2009 and 2008
were .93279 and .82762, respectively and resulted in an exchange gain of $20,769,376 for the year ended
October 31, 2009 and an exchange loss of ($41,492,121) for the year ended October 31, 2008.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Income Taxes — No provision for income tax is recorded because the Commission is a tax-exempt
organization as a public instrumentality.

Derivatives — The Commission accounts for its derivatives in accordance with current accounting
standards. The Commission’s derivative instruments consist of an interest rate swap related to its bonds
payable. The interest rate swap is presented at fair value in the statements of financial position and
changes in the fair value are included in interest expense in the statements of activities and changes in
unrestricted net assets.

Statement of Cash Flows — Interest paid was $3,855,854 and $4,102,033, respectively, for the years
ended October 31, 2009 and 2008. Accounts payable as of October 31, 2009 and 2008 included
$8,052,415 and $10,054,854 related to additions to land, bridges, buildings and equipment.

Subsequent events — Management of the Commission has evaluated the effects of all subsequent events
through January 4, 2010 to determine if events or transactions occurring through January 4, 2010 require
potential adjustment or disclosure in the financial statements.



INVESTMENTS

Investments consisted of the following as of October 31, 2009 and 2008:

2009 2008
Cost Fair Value Cost Fair Value

U.S. government obligations $ 21,548,844 §$§ 23,253,225 $ 27,221,769 $ 28,145,816
Canadian government obligations

(stated in U.S. dollars) 895,678 947,287 12,102,335 12,569,236
Canadian corporate bonds

(stated in U.S. dollars) 20,191,441 21,552,252 26,248,276 26,526,170
U.S. corporate bonds 22.623.601 24.930.071 18.307.166 17.833.227

$ 65259564 $ 70682835 $ 83,879,546 $ 85.074.449

Investment maturity as of October 31, 2009, and 2008 is as follows:

2009 2008
Fair Value Fair Value
Due in less than one year $ 13,721,355 $ 25,584,330
Due from one to five years 38,380,963 40,019,257
Due in greater than five years 18,580,517 19.470.862
$ 70,682,835 $ 85,074,449

The Commission’s investment income, consisting of interest income and amortization of discounts and
premiums, was $3,818,191 and $4,310,526, respectively, for the years ended October 31, 2009 and 2008.
The unrealized gain on the adjustment of fair value of the investments was $4,066,061 for the year ended
October 31, 2009, while the unrealized loss on the adjustment of fair value of investments was $598,886
for the year ended October 31, 2008.

The Commission regularly assesses its investment portfolio in order to determine if unrealized losses on
individual securities held represent an other-than-temporary decline in fair value, in which case a realized
loss would be recognized. The Commission did not deem any securities to be other-than-temporarily
impaired at October 31, 2009. For the year ended October 31, 2008, the Commission identified four
securities where the decline in fair value of those securities were deemed other-than-temporary and the
costs basis of these investments was reduced and a realized loss of $1,304,814 was recognized.

FAIR VALUE MEASUREMENTS

The Commission uses fair value measurements to record fair value adjustments to certain assets and to
determine fair value disclosures (as discussed in Note 2). The following table presents the balances of the
assets of the Commission measured at fair value on a recurring basis at October 31, 2009:

Level 1 Level 2 Total
U.S. government obligations $ 23,253,225 § - $ 23,253,225
Canadian government obligations
(stated in U.S. dollars) - 947,287 947,287
Canadian corporate bonds
(stated in U.S. dollars) - 21,552,252 21,552,252
U.S. corporate bonds 24,930,071 - 24,930,071

$ 48.183.296 $ 22,499,539 § 70.682.835



FAIR VALUE MEASUREMENTS (continued)

The following table presents the balances of the assets of the Commission measured at fair value on a
recurring basis at October 31, 2008:

Level 1 Level 2 Total
U.S. government obligations $ 28,145,816 $ - $ 28,145,816
Canadian government obligations :
(stated in U.S. dollars) - 12,569,236 12,569,236
Canadian corporate bonds
(stated in U.S. dollars) - 26,526,170 26,526,170
U.S. corporate bonds 17.833.227 - 17.833.227

$ 45979043 § 39.095.406 $ 85.074.449

Liabilities subject to measurement at fair value on a recurring basis, and the basis for determining fair
value, as of October 31, 2009 and 2008, are as follows:

Fair Value as Determined
By Significant
Unobservable Inputs
(Level 3)

2009 2008

Interest rate swap contract $ 6220251 § 4967.216

The fair value of the interest rate swap contract was determined by an independent valuation utilizing a
proprietary valuation model. A reconciliation of the beginning and ending balances for the interest rate
swap contract measured at fair value using Level 3 inputs is as follows:

Balance, beginning of year § 4,967,216
Total valuation adjustment 1,253,035
Balance, end of year $ 6,220,251

LAND, BRIDGES, BUILDINGS AND EQUIPMENT, NET

A summary of land, bridges, building, and equipment as of October 31, 2009 and 2008, is as follows:

2009 2008
Land $ 5295263 $ 5,206,096
Bridges 118,678,598 108,658,175
Buildings 98,842,639 94,825,538
Equipment 8,007,428 8,030,126
Other 60,695 56.165

230,884,623 216,776,100
Less accumulated depreciation (44.338.536) (38.501.901)

$ 186,546,087 $178.274,199

10



LAND, BRIDGES, BUILDINGS AND EQUIPMENT, NET (continued)

Additionally, the Commission has construction in progress — 30 year plan of $895,246 and $870,255 and
construction in progress - other of $78,674,943 and $47,531,458, respectively, as of October 31, 2009 and
2008. Construction in progress consists primarily of construction costs related to bridge renovations,
reconstruction of the Queenston plaza and painting of the Whirlpool Rapids Bridge.

BONDS PAYABLE

The outstanding bonds are presented net of the discount on bond issuance and financing costs. The

discount and financing costs are being amortized on a basis consistent with principal payment due on the
bonds.

As of October 31, 2009 and 2008, bridge revenue bonds payable consisted of the following:

2009 2008
Total outstanding bonds $ 60,935,000 $ 65,890,000
Discount on bond issuance (209,370) (250,150)
Prepaid bond financing costs (1,258,700) ___(1.439.109)
59,466,930 64,200,741
Less: current portion (5.220.000) (4.955.000)

$ 54246930 $§ 59.245,741

Principal payments on the outstanding bonds are due as follows:

2010 $ 5,220,000
2011 5,495,000
2012 5,780,000
2013 6,085,000
2014 6,405,000
Thereafter 31,950,000

$ 60.935.000

On July 9, 1993, the Commission issued $133,035,000 of Weekly Adjustable/Fixed Rate Toll Bridge
System Revenue Bonds, Series 1993A and Toll Bridge System Revenue Bonds, Series 1993B, at an
interest rate of 4.95%, maturing on October 1, 2021. Bonds outstanding on the 1993 issuance total
$60,935,000 as of October 31, 2009.

The bonds provide, among other things, that the Commission meet specified requirements for debt service
coverage. The Commission was in compliance with these requirements as of October 31, 2009.

11



BONDS PAYABLE (continued)

The Commission maintains an interest-rate risk-management strategy that uses derivative instruments to
minimize significant, unanticipated earning fluctuations caused by interest-rate volatility. The
Commission’s specific goal is to minimize the impact of changes in interest rates on its variable rate long-
term debt. In order to achieve this, the Commission has entered into an interest rate swap agreement to
effectively convert a portion of its variable-rate bonds to fixed-rate. Under the swap agreement, the
Commission agrees with a counterparty to exchange the difference between fixed-rate and variable-rate
interest amounts calculated by reference to an agreed notional principal amount. On November 7, 2008, a
floating rate event occurred due to the downgrade in the long term rating of the Commissions’ bond
insurer. In accordance with the terms of the swap agreement, an alternative floating rate went into effect
for the Series 1993 A bonds on November 13, 2008. As a result of the 1993 A bonds being in an
alternative rate mode, the Commission is in the process of remarketing the Series A bonds and replacing
these variable rate bonds with fixed rate bonds and terminating the swap agreement. This remarketing of
the Series A bonds may result in additional bond issuance costs. In addition, the Commission is in the
process of funding a Sinking Fund Debt Service Reserve to replace the current surety bond due to a rating
downgrade of the surety bond provider. This reserve will be funded from the Commission’s unrestricted
reserves.

The swap agreement in effect as of October 31, 2009 is as follows:

Bond Issuance Notional Maturity Date  Fixed Rate Variable Rate Fair Value
Series 1993A  $ 30,700,000  October 1,2019  4.950% 3.00% $(6,220,251)

The notional amount varies at the following future dates:

Bond Issuance Period Start Date Period End Date Notional
Series 1993A August 12, 1993 September 30, 2015 $ 30,700,000
October 1, 2015 September 30, 2016 25,200,000
October 1, 2016 September 30, 2017 19,400,000
October 1, 2017 September 30, 2018 13,300,000
October 1, 2018 September 30, 2019 6,800,000

The estimated fair value of the swap agreement represents the estimated amounts that the Commission
would pay to terminate the agreement as calculated by the counterparties. The fair value of this swap
agreement is presented as a liability on the Commission’s statement of financial position as of October
31,2009. The Commission recorded an increase of $1,253,035 and $611,976 to interest expense in fiscal
2009 and 2008, respectively, related to the change in the fair value of its swap agreement from year to
year. The swap agreement is secured by a pledge of the net revenues (defined as gross revenues less
operation and maintenance expenses) on parity with the Series 1993 Bonds. Such pledge is subordinate
to the payment of operation and maintenance expenses (defined as actual costs and expenses incurred in
operating and maintaining the Toll Bridge System, exclusive of any capital expenditures) of the Toll
Bridge System.

LEASES

The Commission’s leasing operations consist primarily of renting various bridge facilities to others under
operating-type leases, some of which contain renewal options and escalation clauses.

The cost of the leased facilities is included in the statements of financial position as a portion of the cost
of bridges and related structures and is not separately determinable.
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LEASES (continued)

A schedule by year of minimum future rentals receivable for the next five years under noncancelable
operating leases in effect as of October 31, 2009, is as follows:

2010 $ 6,613,832
2011 6,136,273
2012 6,100,144
2013 5,599,246
2014 5,007,043

The above minimum future rentals for the next five years does not include contingent rentals which may
be received under lease agreements based upon gross sales of the lessee.

PENSION PLANS

The Commission has defined contribution pension plans covering substantially all full-time employees.
The retirement contribution is generally based on length of service and annual compensation. Employees
may elect to contribute 3% of their salary to the United States plans and 5% of their salary to the
Canadian plans. Contributions by the Commission under the plans amounted to approximately $370,000
and $400,000, respectively, for the years ended October 31, 2009 and 2008.

POSTRETIREMENT BENEFITS
The Commission has postretirement medical, dental and group life plans. To be eligible to receive
benefits in the plans, the employee must be full-time with twenty (20) years of service and have reached

age fifty-five (55) for United States employees, and age fifty (50) for Canadian employees.

The accumulated postretirement benefit obligation as of October 31, 2009 and 2008 is summarized
below:

2009 2008

Retirees $ (3,161,742) § (4,482,468)
Active participants (9.794.724) _ (12.062.481)
Total $ (12.956,466) $ (16,544,949)
Plan assets at fair value $ - 3 -
Payments for beneficiaries $ 244,463 $ 288.425
Accumulated benefit postretirement benefit obligation

in excess of plan assets $ (12,956,466) $ (16,544,949)
Unrecognized transition obligation 477,131 575,771
Prior service cost not yet recognized 355,330 385,329
Unrecognized (gain)/loss (1,192.512) 4.347.229
Accrued postretirement benefit cost $§ (13316517 $ (11,236.620)
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10.

POSTRETIREMENT BENEFITS (continued)

The assumed health care cost trend rate used in measuring the accumulated postretirement benefit
obligation was 12% for the United States and 10% for Canada for the first year, then decreasing 1% for
each subsequent year until a floor of 5% is reached, after which it remains constant. The assumed
discount rate used in determining the accumulated postretirement benefit obligation was 5.75% for
October 31, 2009 and 6.25% for October 31, 2008. The Commission does not contribute to the
postretirement plans.

Benefit payments, which reflect expected future service, are expected to be paid for the years ending
October 31 as follows:

2010 $ 236,548

2011 266,096

2012 285,584

2013 308,538

2014 344,015

2015 - 2019 2,527,891
CONTINGENCIES

The Commission is involved in various legal actions arising in the ordinary course of its operations. The
Commission believes its ultimate liability, if any, in connection with these matters will not have a
material effect on the Commission’s results of operations or financial position.

% ok ok ok ok %

14



61TLI9SSES  ¥BI'RIT99TS ILY'EY §  T9TOVI'E §  T86°'L69T8 S 158916 §  69¥'V69°T $ S1o558 JoU pajolysarun pue sanIfIqer 2101

6S1°607°59T $ST 1597902 (z85°8¢+°9) (81£°827°¢) 786°169°78 A.mm 6°1S8°¢T) 78L8LS T S1988E JoU pajoLnsaIun B0,
L6E' L6V TY 798°THEET - 0LL'0SE 018°600°6T (9L¥¥80) TEV'6L uope[suRY AOUSLING JO 1931J0 SAlR[WNY
Z9L116°2TT T6E'60E°E61  (285°8EH°9) (880°6L8°C) TLI'889°¢¢C (£8%°L9S"ET) ISE66¥°T
T6E'60€°E61 T6£°60£°E61 - - - - - woRonISue))
(z85°8¢€4°9) - (785°8€%9) - - - - Bupyuis 1991
(880°6L5°C) - - (880°6L5°C) - - - stsoeyder pue [emMauy
TLI'889°CS - - 7L1°889°¢S - - [e1oUs)
(€84°L95°cT) - - - - (£87°L95°€T) - uonersdp
15€°66%°T - - - - - 1S€°66%°T oNUSAY
SLASSY LIAN GHLOIIISTINN
090°802°06 0£6°99%°65 £50°78%°9 08SvLES - 018'89LF1 L89CIT'T seniiqer ®jo],
0£6°99¥°65 0£6°997°68 - - - - - 10U - 9]qeAed spuog
152°07T°9 - 152°0729 - - - - dems o181 J51010]
LISOIEET - - - - LIS9IE T - AIIqe] 1goUSq JUSWAINSY
650°6¥€ - - - - - 650°6V€ WO PANIA(T
87999L - - - - - 829°99L o1qefed susoda(y
708°19¢ - 708°19¢C - - - - s1qeded 1sa10m puog
669°€1Y - - §91°TCE - PES°16 - sasuadxs paniooe BYI0
66C°911°T - - - - 66T°9T1°1 - SBUIP[OYIA POIR[SI PUR SoFeM PONIOY
SL8°96T'8 § - - $ SIPTS08 & - $  oovvrr 0§ - $ s[qeded swmosoy

SLASSV LAN AHLOTHLSTINA ANV STHLITIEVI'T

6ITLI9SSES  PBI'BITG9CS ILYEY $  9T9vIE § 786°L69T8 $ 168916 §  69FPV69T § SJ3SSE [B10],
£V6VLI8L EV6'VLI'SL - - - - - 1310 - ssexBoxd ur vononnswo)
9T S68 9¥Z°568 - - - - - ueyd 1eah (¢ - ssexSoxd U1 moponysuo)
L80'9YS 981 L80°9¥5°981 - - - - - 10u Yusmdinbs pue suipyng ‘seSpriq ‘puery
SE8°T89°0L - - - $€8°789°0L - - sjusunsaAUy
78L°9GE - - - - 78L°95¢€ - sosuadxa predorg
OLL'SL6E - - 929°S¥6°C - ySTey 068°686 S]qBAISI3I SJUNOOYY
9GS Z8F YL § 8061 g ILY'Ey $  9£9%00C % LYI'SI0TL S SI89IS §  6LSHOLT $ sjuafeAmnba yses pue gse)
[e10], HOPIIIISUO)) Surjuig ymamepdoy [BI3TAD) uogesdQ anuIAY SIASSV
193Q PUE [BAIUIY
6007 ‘T€ ¥AI0O1DO0

SLHASSY LIN A4 NOILISOd TVIDONVNIA 30 A'TNAAHDS

NOISSTNINOD TOJIId STIVA VAVOVIN

15



6ST°60¥°S9T §  ¥ST1S9°907 §  (T8SBEP9) §  (B1€78TTG) § 78616978 S  (6S6°1S8°E€D) §  TBL'BLS'T §
POY'6LS0ET 6387756191 (879°%91°6) (s9€'C1011) SS9°6LTES (981°885°6) 6£9°T1T°1
- £98°7€8°TE 000°L£0" Y LYEPOIT (Tro's11°7D) L16°167°6 (580°151°52)
SSL°6T8YE T0S°S98°T1 (Fs6°01£°5) 00L°6L9 Y 69E°EE°TT (060°555°€T) 8TTLIS'ST
9LE'69L°07 TTLLGSLT - (e84°L0€) £19°1€8°E [ a3E)) $£6°09
190°990% - - - 190°990% - -
81Ev66°6 (ozz'zeL's) FS6°01£°6) £81°L86% S69°SEL'E (089°1¥1°ED) PET9SH'ST
€91°1€9%C SETTEL'S 786°01€°S SSEYYE £97°99 T8Il 689
69T°8L1 697°8L1 - - - - -
681°122 681°12C - - - - -
860°060°S - 860°060°S - - - -
LLLTEE'S LLLTEE'S - - - - -
877°69S - - - - 872°695 -
£IECY8 - - - - £1€°CH8 -
SEI°T99°E - - - - 620°999°¢ r68°y)
£50°608°¢ - - SSEVPE - 869°09V°¢ -
101°0€6'F - $88°02¢ - £97°99 ¥S6°THY Y -
184°S29°FE Sl 8C 8ESTEES 856°108°C TS O 00" 1SP°ST
YL LLL - - SS0°6Y - 8€9°8C 150001
161°818°€ s1 T4 966°¢ 856°108°C $06°11 0€EL
LTESLTS - - LT6BLTS - - -
848°051°01 - - - - - 848°051°01
ILL'661°61 & - § - - $ - $ - TLL661°CT $
1e30], uonodNIISuo)) Mﬂm&nmw uﬂoEuow—nvm feudn) Eaﬁwuunc INUWIARY
ua—uh— ﬂ:@ —agunaﬁ

TeaA Jo puo - SIASSY AN QHLORLLSTINN

Teof 30 SurumBaq - SLASSY LAN QELORILSTNNA
SLASSY LAN 40 WHASNVIL

SIHSSY LAN QHLONLISTINN NI HDNVHO
NOLLVISNVY.L AONTRIND NOIROI NI HDNVHO
SINANLISTANI NO NIVD QaZITVIING

NOILVISNVYL AJDNHREND NOIHIOL NI HONVHD
NV SINFWLSTHANI NO NIVO JHZITVHINA
HJ0Jd4d SLHSSV LN THIOTILSHANN NI HONVHD

sesuedxa @101,

1955 70 TesodsIp uo sso]
sesuadxo Suronenry puoq JO UOREZIIONTY
SSOUPSIQAPUT TO JSOISIU]
noneroarda(g
Ayrmosg
sweIsAs noneuLIoym JuomageduriA
[LISAR
SOUBUSUTBIN
SANRRSUTPY

‘SHSNHIXH

SONUSASI [RI0L
STOUR]JROSIA]

SWOOTT JUSTHSSAT]

UOTINQLIUOD SONIIoR] [EUOHIPUO)
SWODUE [RIUSY

SWOI [[0],

‘SHANHAHY

6007 ‘1€ 4340100 GHANT YVIAX THI 04

SLASSY LIN A4 SLEASSY LIN GHLOMMLSTAN NI STONVHO ANV STILIALLDYV 40 ¥10dIHOS

NOISSTIWINOD IDANId STTVA VAVOVIN

16



EPOTIONL S ELIPTL'T $  91896LTT $  (86VTHLT) $§  8IEW66°6 §
L90°CET’6 9ZS L8O°LT £65°022°92 (0£v"685°T) €91°1€9YT
- 69Z°8L1 69T°8LI1 - 69Z°3L1
- 681°12C 681°12T - 681°12T
- 860°060°S 860°060°S - 860°060°S
896°T1L°C €LLT60°E IPLP08°S (96°1LY) LLLTEE'S
LTT9TT vLET8E 109809 (eL£°62) 8TT 69S
86L°€91 120°80L 618°1LS (905°82) €1E'eys
681°678°1 082°0S1°C 69%°6L6°€ (pec'81¢€) SET°199°¢
P6L8Y9°T 861°cHPT 66160y (6£6°982) £50°508°¢
160°€5S°C $TE1C8C STHYLE'S (F1€%¥Y) 101°0€67
01L°SPI°61 66911881 607°LS6°LE (876°1£€°¢) 181°S79vE
991601 7£9°06 860°961 (PSE°8T) PPLLLY
$01°965°1 LS8 66¥°T 196°560° (0LL'LLD) 161°818°¢
S81°16£9 - S8I°16£9 (gsz'zir'n) LT68LTS
085°060°€ TTI°86S L 70L°889°01 (s8°LES) 8¥8°051°01
SLETO6'L $ 8806798 §  €9¥°68S9T §  (T69°S8ET) $  TLL66IST $
$vou $'S'nut [8101-qus agueyoxy [e10L,
suoneradQ suoneradQ usiog
:&%&:&U ‘SN

NOILVISNVYL ADNHIEND NOIHIOA NI HDNVHD
(NV SINHWLSHANI NO NIVD QdZI'TVEINO
FIO04dd SLHSSV LAN QHLONRLLSHUNA NI HONVHD

sestuadxo 1810,

1asse JO JesodsIp uo ssO']
sostuadxs SurouBUly puOq JO UOHRZIIOWY
SSOUP91qopUI TO 1S8IoU]
uoneroaida(g
Apmoag
SWISISAS TONBILIONUT JUSTISSRURIA
1oL
SOURTSIUIRIA
SAURLSHIUIPY

‘SHSNIIXH

SONUAAAI [BI0],
SNOSUR[[SISIA]

SUIOOU] JUSTIISOAU]

TOINQLIUOD SOUIIOB] [REOLIPUOD
aTOOUY [BIUSY

awrooul Jjoy,

‘SHANIAHYT

6002 ‘1€ ¥A90.LD0 AAANT ¥VIX THL 404

ADNTIIND TVYNOILONAA A4 SHLLIALILDV 40 ATNAAHOS

NOISSINIOD 3DArgd STIVA VIVOVIN

17



66L8LLT $ SL8981T $§  ¥L9'S96Y § TLEYT $ SP0°066' 7 $
LLT'89S°01 P67°500°81 TLL'ELS'8T £89°C6 ¥S¥°999°8T
1¥8°6€ - 1¥8°6€ (143 061°0¥
- €88v16 £88°vv6 - £88v¥6
- 89L°680°C 89L°680°C - 89L°680°S
121°089°C 899°19C°¢ 68L°1¥6°S ¥0S°€T £67°596°S
TE0°cs1 ovELY Y6¥°529 PEE'T 878929
TSLLL 609969 19€YLL 89 EVOSLL
0€6°ST6°1 698°€61°C 66L°611Y 168°91 069°9€1°Y
895V06°C TLI’E0IT 0vL°L00S TLY'sT TIT'EE0’S
£€0°88L°T £€90°9¥7°¢ 9607£0°9 [$3274 LY§°850°9
9L0°LYE'ET 69€°T61°0T Shr'6ES e YSO°LIT 667'9S9°€E
096°€91 9G€‘SL 91€°6€£C 8EV‘1 YSLOVT
819°0L9°C 98¥°919°1 vO1°L8T'Y et 9ZS01E Y
00Z°86°C 0SL°0ZE'S 0S6°T0E‘11 ¥S1°9T POT°6TE 11
86T°0ES°L $ LLL6LT'OL $ SLOOILLT S 0¥0°99 $ STTOLLLT $

svou s$'snu [elo1-qng aguerdxy eyl
suonjeradQ suoeradQ udniog

uelpeue?) N

NOILVISNVYL ADNIIIND NDIFIOA NI HONVHD
ANV SINGALLSHANI NO NIVO AdZI'TVHINA
HIOJHd SIISSV LN A4LOMELSTINI NI HDNVHO

sosuadxe [e10],

$sO] a8ueyoxe A5UaLmd USIIO]
sasuedxe Supoueuly puoq JO UONBZILIOWY
SSOUPaIGAPI TO 1S9103U]
uoneaidsg
Ayrmoog
STI0)SAS TIORBULIOJUT JuomaZeusA
oL
SOUBUSIUIRIA]
SATBISTUIWDY

‘SHSNHdXH

SONUSASI [BI0],
SNOSUB[SOSIA]

QUIOOUI JUSTISOAL]

TONNQLIUG) SSNI[IoL] [RUOKIPUO))
SUIOOUI [RYUSY

auIoOuE J[O],

‘SHONHATYT

8002 ‘I€ YAFOLDO0 AAANT YVIA THIL HOA

AODNTYAND TVYNOLLONANA A9 SHILIALLDYV A0 ATNATHIS

NOISSTNJAIOD 3DMYd STIVA VAVOVIN

18





